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Financial services are important for women who are starting and growing a business, but in Pakistan
microfinance providers (MFPs) are not reaching Pakistan’s businesswomen. Only 59 percent of microfinance
clients are women, yet the majority of these loans are passed on the male members of the household –
husbands, fathers, and sons. The practice of passing on loans to male household members is quite
widespread; women may be bearing all the transaction costs and risks of accessing loans, but are not the final
beneficiaries. Second, a very low proportion of female microfinance clients are entrepreneurs. The report
explores why businesswomen in Pakistan may not be using microfinance products to meet their start-up and
working capital requirements, in spite of identifying access to finance as a key constraint to their business
operations.

Against this backdrop, access to finance remains the biggest challenge for a woman who wants to start or
grow a business. Yet less than a quarter of the entrepreneurs identified through business development service
providers were currently borrowing from microfinance lenders. Even among those entrepreneurs that
borrow, dissatisfaction is high. Why?

Women borrower-entrepreneurs are not able to access individual loan products, but instead are consistently
relegated to group lending. But group loans are very costly for a woman who is running a business, and the
loans are too small to fulfill working capital needs. Businesswomen are rarely given the opportunity to
access individual loan products, which are usually offered exclusively to male borrowers, and women are not
given opportunities to graduate from group loans to individual loans over time. Lending practices often are
discriminatory, requiring husbands’ permission, male guarantors, and unmarried women are rarely
considered as potential clients.

Although MFIs understand that women’s inclusion is integral to the objectives of microfinance, the practice
of passing on loans raises serious issues about consumer protection for women clients, and the best and most
effective solutions to these challenges could and should come from the sector itself. Designing better
products that reach the needs of emerging women entrepreneurs could prove to be good business, achieving
double bottom-line objectives. Investing in financial literacy and education of both men and women
borrowers can help curb the demand for pass-through loans and help lower risks associated with deceptive
practices.
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From reader reviews:

Kimberly Rubio:

Now a day people that Living in the era just where everything reachable by match the internet and the
resources in it can be true or not need people to be aware of each info they get. How individuals to be smart
in acquiring any information nowadays? Of course the answer then is reading a book. Studying a book can
help persons out of this uncertainty Information especially this Are Pakistan's Women Entrepreneurs Being
Served by the Microfinance Sector?: Are They Being Served by the Microfinance Sector? (Directions in
Development) book since this book offers you rich data and knowledge. Of course the data in this book
hundred per cent guarantees there is no doubt in it as you know.

Nichelle Shive:

Reading a guide can be one of a lot of task that everyone in the world loves. Do you like reading book so.
There are a lot of reasons why people fantastic. First reading a guide will give you a lot of new information.
When you read a guide you will get new information simply because book is one of many ways to share the
information or perhaps their idea. Second, examining a book will make an individual more imaginative.
When you reading a book especially hype book the author will bring someone to imagine the story how the
figures do it anything. Third, you can share your knowledge to other folks. When you read this Are
Pakistan's Women Entrepreneurs Being Served by the Microfinance Sector?: Are They Being Served by the
Microfinance Sector? (Directions in Development), you can tells your family, friends as well as soon about
yours guide. Your knowledge can inspire the others, make them reading a guide.

Lynn Jones:

The book untitled Are Pakistan's Women Entrepreneurs Being Served by the Microfinance Sector?: Are
They Being Served by the Microfinance Sector? (Directions in Development) contain a lot of information on
the idea. The writer explains the woman idea with easy method. The language is very simple to implement
all the people, so do not really worry, you can easy to read that. The book was published by famous author.
The author will take you in the new era of literary works. You can actually read this book because you can
please read on your smart phone, or product, so you can read the book in anywhere and anytime. In a
situation you wish to purchase the e-book, you can start their official web-site as well as order it. Have a nice
learn.

Richard Plummer:

You can obtain this Are Pakistan's Women Entrepreneurs Being Served by the Microfinance Sector?: Are
They Being Served by the Microfinance Sector? (Directions in Development) by check out the bookstore or
Mall. Just viewing or reviewing it might to be your solve problem if you get difficulties to your knowledge.
Kinds of this publication are various. Not only simply by written or printed and also can you enjoy this book



simply by e-book. In the modern era such as now, you just looking from your mobile phone and searching
what your problem. Right now, choose your ways to get more information about your e-book. It is most
important to arrange yourself to make your knowledge are still revise. Let's try to choose right ways for you.
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