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Many economists and policy makers believe that the U.S. corporate tax system is in need of reform. There is,
however, disagreement over why the corporate tax system needs to be reformed, and what specific policy
measures should be included in a reform. To assist policy makers in designing and evaluating corporate tax
proposals, this report (1) briefly reviews the current U.S. corporate tax system; (2) discusses economic
factors that may be considered in the corporate tax reform debate; and (3) presents corporate tax reform
policy options, including a brief discussion of current corporate tax reform proposals. The current U.S.
corporate income tax system generally taxes corporate income at a rate of 35%. This tax is applied to income
earned domestically and abroad, although taxes on certain income earned abroad can be deferred indefinitely
if that income remains overseas. The U.S. corporate tax system also contains a number of deductions,
exemptions, deferrals, and tax credits, often referred to as “tax expenditures.” Collectively, these provisions
reduce the effective tax rate paid by many U.S. corporations below the 35% statutory rate. In 2014, the sum
of all corporate tax expenditures was $154.4 billion. The significance of the corporate tax as a federal
revenue source has declined over time. At its post-WWII peak in 1952, the corporate tax generated 32.1% of
all federal tax revenue. In 2013, the corporate tax accounted for 9.9% of federal tax revenue. The decline in
corporate revenues is a combination of decreasing effective tax rates, an increasing fraction of business
activity that is being carried out by pass-through entities (particularly partnerships and S corporations, which
are not subject to the corporate tax), and a decline in corporate sector profitability. A particular aspect of the
corporate tax system that receives substantial attention is the 35% statutory corporate tax rate. Although the
United States has the world’s highest statutory corporate tax rate, the U.S. effective corporate tax rate is
similar to the Organization for Economic Co-operation and Development (OECD) average. Further, the
United States collects less in corporate tax revenue relative to Gross Domestic Production (GDP) (2.3% in
2011) than the average of other OECD countries (3.0% in 2011). This report discusses a number of economic
considerations that may be made while evaluating various corporate tax reform proposals. These might
include analyses of the likely effect on households of certain reforms (also known as incidence analysis).
Policy makers might also want to consider how certain corporate tax provisions contribute to the allocation
of economic resources, choosing policies that promote an efficient use of resources. Other goals of corporate
tax reform may include designing a system that is simple to comply with and administer, while also
promoting competitiveness of U.S. corporations. Commonly discussed corporate tax reforms include policies
that would broaden the tax base (i.e., eliminate tax expenditures) to finance reduced corporate tax rates.
Concerns that the U.S. corporate tax system inefficiently imposes a “double tax” on corporate income have
led some to consider an integration of the corporate and individual tax systems. The treatment of pass-
through income—business income not earned by C corporations—has also received considerable attention in
tax reform debates. How the United States taxes income earned abroad, and the possibility of moving to a
territorial tax system, have emerged as important issues.
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From reader reviews:

Jimmy Hicks:

The book The Corporate Income Tax System: Overview and Options for Reform (CRS Reports) can give
more knowledge and also the precise product information about everything you want. Why then must we
leave the great thing like a book The Corporate Income Tax System: Overview and Options for Reform
(CRS Reports)? A number of you have a different opinion about book. But one aim that book can give many
facts for us. It is absolutely proper. Right now, try to closer with the book. Knowledge or information that
you take for that, it is possible to give for each other; you are able to share all of these. Book The Corporate
Income Tax System: Overview and Options for Reform (CRS Reports) has simple shape however, you
know: it has great and big function for you. You can appearance the enormous world by open up and read a
book. So it is very wonderful.

Douglas Barlow:

Reading a e-book can be one of a lot of task that everyone in the world really likes. Do you like reading book
thus. There are a lot of reasons why people love it. First reading a book will give you a lot of new info. When
you read a publication you will get new information since book is one of a number of ways to share the
information or maybe their idea. Second, looking at a book will make a person more imaginative. When you
looking at a book especially fictional book the author will bring you to definitely imagine the story how the
character types do it anything. Third, you are able to share your knowledge to other folks. When you read
this The Corporate Income Tax System: Overview and Options for Reform (CRS Reports), you are able to
tells your family, friends along with soon about yours guide. Your knowledge can inspire average, make
them reading a reserve.

Emily Sandlin:

Spent a free time and energy to be fun activity to try and do! A lot of people spent their sparetime with their
family, or their particular friends. Usually they accomplishing activity like watching television, gonna beach,
or picnic inside park. They actually doing same every week. Do you feel it? Do you want to something
different to fill your personal free time/ holiday? Could be reading a book might be option to fill your no cost
time/ holiday. The first thing that you ask may be what kinds of e-book that you should read. If you want to
try look for book, may be the guide untitled The Corporate Income Tax System: Overview and Options for
Reform (CRS Reports) can be good book to read. May be it might be best activity to you.

Danny Saleem:

As we know that book is essential thing to add our information for everything. By a e-book we can know
everything we want. A book is a pair of written, printed, illustrated or maybe blank sheet. Every year had
been exactly added. This guide The Corporate Income Tax System: Overview and Options for Reform (CRS
Reports) was filled in relation to science. Spend your spare time to add your knowledge about your research



competence. Some people has various feel when they reading any book. If you know how big selling point of
a book, you can truly feel enjoy to read a publication. In the modern era like today, many ways to get book
you wanted.
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